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Shift in energy supply from fossil fuels to renewables
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Energy investment in advanced economies and China is already 
largely in clean energy, no longer fossil fuels

Source: IEA World Energy Outlook 2022
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Transformation of the global energy system needs a massive scaling 
of investment

Source: IEA World Energy Outlook 2022
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A huge gap remains between finance currently committed to climate 
change action (incl clean energy) and what is needed: IPCC

Source: IPCC 6AR, WGIII Mitigation



Energy Crisis

• A focus on national energy security, and less emphasis on climate policy

• Filling back for Russian fossil fuels in Europe – short term

• Increased investment in renewables, electrification, energy efficiency – dominant in medium to 
longer term – will bring prices down for everyone

Worsening geo-strategic situation

• Focus is on national security – commitment to multilateral forums suffers

• But possible strengthening of alliances – eg G7 open ‘climate club’

COP issues relevant for energy transition - context



Emissions targets/NDCs

• Global Stocktake process – a mixed picture

• Waiting for updated NDCs – next stop 2035 targets

Climate Finance

• Big gaps remain – outlook for transfers from developed countries is worse now.

COP issues relevant for energy transition –
negotiations and commitments


